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Dear Mr. Fauble:

The Flambeau Mining Company (Flambeau) is submitting one copy of the attached 2008
Annual Report pursuant to Part 1-8 of the Flambeau Mine Permit (Docket No. [H-89-14).
An additional fourteen copies of the report will be submitted separately. This submittal
also addresses other requirements of the Mining Permit and associated approvals.

Monitoring and evaluations conducted during 2008 continue to document that the
Flambeau River remains fully protected and Flambeau remains in full compliance with its
permit standards.

If you have any comments or questions regarding this submittal, please contact me at
(715)532-6690 Ext. 2 or jana-murphy@clearwire.net.

Sincerely,
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Jana E. Murphy
Environmental & Reclamation Manager
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1 Purpose and Need

This report serves to document the work that was done at the Flambeau Mine site in 2008 and to
satisfy the requirements of the Mining Permit (MP).

Mining Permit, Part 1, Condition 8:

In accordance with sec. 144.89, Stats., Flambeau shall submit a report annually to the
Department summarizing the activities which took place on the mining site during the
year and shall include other additional information specified in this permit and
associated plan approvals.

Mining Permit, Part 2, Condition 4:

The annual report required under sec. 144.89, Stats., shall include discussion of all
modifications received during the previous year and shall include an inventory of all
modifications received subsequent to permit issuance. The annual report shall also
discuss deviations from the approved Mining Plan as a result of final engineering
refinements of subsequent plan approvals if these deviations do not require
modifications, under Part 2, Conditions 2 and 3.

Mining Permit, Part 2, Condition 6:

Flambeau shall keep a log of all incidents, such as spills, pond overflows and
embankment failure or leakage, reported to its environmental compliance staff. This log
shall, at all reasonable times, be available for inspection by any duly authorized
Department employee. A summary of incidents subject to various Department reporting
requirements shall be included in the annual report required under sec. 144.89, Stats.

Mining Permit, Part 2, Condition 7 (Excerpt):

The annual report required under sec. 144.89, Stats, shall include a summary of all
exploration drilling activities conducted on the mining site during the previous year.

Mining Permit, Part 4, Condition 9:

Monitoring data and results shall be submitted to the Department within 30 days after
completion of the required analyses. The annual report required in this permit shall
summarize the year's monitoring activities and any observed trends in the monitoring
data.
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Water Withdrawal Approval, Condition 1 (Excerpt):

Flambeau Mining Company shall maintain records which document the withdrawal.
At a minimum, such information shall include the dates and duration of withdrawal,
approximate pumping rate and approximate volume of water withdrawn. Monthly
summaries shall be submitted to the department for those months in which a
withdrawal occurs. This information shall be available for department review in a
separate file at the Flambeau Mining Company office and shall also be summarized
in the annual report submitted as a condition of the mining permit.

The primary location of the information which fulfills the requirements of the above
conditions is referenced in Table 1-1.

TABLE 1-1

Location Information Key

Condition No. Location of Information

MP, Part 1-8 Section 2 and 3

WWA, Condition 1 Section 2.6.2

MP, Part 2-4 Section 2.8

MP, Part 2-6 Section 2.10

MP, Part 2-7 Section 2.11

MP, Part 4-9 Section 4 and Appendix A, B and C
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