Socioeconomic Study of the Flambeau Mine

9 PUBLIC FACILITIES AND SERVICES ANALYSIS

No public utilities were extended to the Flambeau Mine site. The mine used an existing well that
had been used for domestic purposes. For large volumes of water, the mine used water from the

Flambeau River.

This section discusses the construction, use, and reclamation of the railway spur that was built
for use by the Flambeau Mine. In 1998, Flambeau Mining Company made a request for
modifications to its reclamation plan. The Department of Natural Resources approved the
modifications that included the retention of the mine buildings, rail spur, and land for industrial
development by the LCIDC.

9.1 RAILWAY SPUR

According to the Local Agreement, “Except as otherwise allowed in this Agreement, all
transportation of Ore away from the site shall be via railroad. It is agreed that the primary means
of transporting Ore from the Mine to off-site facilities for smelting, processing and refining shall
be via railway. To this effect, the Operator agrees that it shall, before Mining and extraction
begin, take the necessary steps to have constructed and place into operation a spur line
connecting the Mine with the main line of what is presently the Wisconsin Central, Ltd., east of
the Mine.” Thus, Flambeau Mining Company constructed a 1.25 mile rail spur off the now

Canadian National main line at a cost of approximately $1,250,000.

On site ore processing was a major concern of the local residents. Due to exceptionally high
grade ore at the Flambeau Mine (averaged over 10% copper), Kennecott was able to ship it off
site for processing. After mining, the ore was taken to a crusher where it was reduced to a form
that was easily transportable. From there it was shipped by train to a processing facility in

Canada.
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The original mine permit called for the rail spur, along with the mine buildings, to be removed
during reclamation. During 2003, the Wisconsin Department of Natural Resources released a
portion of the rail spur from reclamation requirements following a request made by the
Ladysmith Community Industrial Development Corporation. The DNR was satisfied that the
portion of the rail spur east of the highway was being used for alternate purposes and would not
need to be removed and re-vegetated. In 2004, about 55 acres of land in the vicinity of the rail
spur was sold by Flambeau Mining Company to the City and LCIDC. Previously, approximately
75 acres along the rail spur had been purchased by the City and LCIDC.

The southern half of the Rusk County Forest Industry Park, where the rail spur is located, is
intended for use by the forestry or secondary wood industries. That area was recently leased to a
company called Sappi Fine Paper North America for log storage. Logs are harvested in the area,
stored by Sappi, then loaded on to the railroad, and shipped to Cloquet, Minnesota where Sappi’s
mill is located.

The remaining rail spur located west of the highway had not yet met the requirements for use and
it was determined that an alternate use was not likely. As a result, the Conditional Land Use
Permit giving a five year window to the City or County to find someone who would build on the
nine-acre site and use the rail spur had lapsed and the portion west of Highway 27 was removed.

The western stretch of rail spur had been impacted by ore handling activities and the gravel and
ballast underlying the rail and ties required characterization prior to determining whether the
material would be reused or disposed. In July 2003, Flambeau did a sampling of the gravel and
ballast. With DNR approval of their plan, Flambeau proceeded to excavate two feet of gravel and
ballast and dispose of the material at a licensed disposal facility. The rail and ties were removed
by Volkmann Railroad Builders for recycling and reuse in the fall of 2003. In November,
approximately 7,400 tons of material was sent to the disposal facility for use in road building
within the facility.

In the fall of 2003, approximately 200 feet of rail and tie was removed east of State Highway 27.
After characterization of the ballast and underlying materials, the top layer of fractured rock
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ballast was removed from the site for incorporation into local construction projects. In the spring
of 2004, final contouring and the application of topsoil taken from the western portion of the
industrial outlot was done to the rail spur areas east and west of State Highway 27. Native

wildflowers and grasses were planted to complete the reclamation.

Figure 9.1 End of Railway Spr East of State Highway 27
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